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Questions of ICESDF Cluster 1:

1) What is your assessment of the effectiveness, consistency and synergigsensft flowsand
instruments for financing sustainable developm®ent

a. What are the biggest challenges?
b. What are the biggest opportunities?

2) What arekey factorsn the domestic and international environment that should be taken into account

by the Committee?

IAAI/GloCha Input to Cluster 1 of ICESDF

Along termstrategy for Financing Sustainable Developmergeds to look atSystemic Shortcomings
of Market Economy and global SD Governanfiie themwith market nearmechanismdor local
provision of global public goodand provide anEnabling Environmenand appropriatdncentive
Mechanismdor engagement ofGlobal CitizensSocial Entrepreneurand Local Communities/Citieis
Resource Mobilization for Sustainable Development

Challenges, Opportunities, Concepts and Initiatives:

Challengel

Challenge 2

Challenge3

Opportunity 1

Opportunity 2

Opportunity 3

Opportunity 4

addressng SD financing needsystemicallyin the context ofeconomic governance
(fixingmarket failure3 andintegratingit in global governancenodernizationefforts

usingience Technologyand Innovation (STl¥or the development ofconceptual
frameworks andtools for participatory documentation, assessment and monitoring ¢
sustainable development action of global citizens, social entrepreneurs and local
communities/citiesin the context ofSustainable Development Géa(SDGsand
connectngthe 3 dimensionaladded valuevector (private, local public and global
public)of theseSDactivitieswith afinancing mixcomprised bymarket based funding
coming fromimmediate beneficiariesombined with innovativéocal andglobal public
andphilanthropic funding.

gettingeverybody involvedn SD actionriass mobilization for Sp

Compensatingnarket failuressystemically designing SD governance towagsimal
provision of public good$or present and future generatiorend thussafeguarding SD
resources for future generations

Connectingvolunteering Global philanthropyand Social Entrepreneurshipiith SDGs
throughcommon conceptual frameworl ldocal Provision of GlobAublic Goods and
commoninformation and communicationinfrastructure

Enablingand empoweringglobal youthto engageas(micro) social entrepreneuri
collaborative public wealth creation ar83G implementation-> mass mobilizatio(e.g.
through Global Youth Music Conteat)d enormousmployment potentials

Inspiringfuture oriented (Foresightpublic sector innovatiorand multistakeholder
partnerships(e.g.6Global Challenges Centéffsr local and global coordination of loca
level multistakeholder actiorgnd Facilitating development of innovativessovernance
for SD

=



Systemic Requirements for Engaging Local Actors in Resource Mobilization for Sustainable
Development

Engaging Locdlctors in Provision of Global Public Goods has to be understood as an effort of steering
billions of very small resource use decisions towards big global sustainable development goals. This
requires a systemic social and technological innovation effott sifhultaneous action in several fields:

- (science based) Public Sector Innovation (connecting/enabling in a simple and measurable
way local level multistakeholder SD efforts with global governace a [ 2 OF £t NB @A &
Dt 26Ff tdzofAO D22Ra&¢

- ICT Infrastructure (combining Open Government Data, Big data and Social Media)

- Mass Mobilization

- Incentive Structures: games (fun and societal recognition), funding, values/ethics

- Youth Leadership

- Business models for Sustainable Development focuseddjrisacial Entrepreneurship

- Knowledge Collaboration & participatory evaluation

- Innovative Financing (social impact investing, local/global & private/public blended funding,
catalytic funding, voluntary global (SD) tax, ..)

IAAI/GloCha will be delighted t@ork with UN system in this field.

IAAI/GloCha Initiatives for innovative SD Resource Mobilization
0 ROy OS Ay T2 CNBd 2MblSliBatiai 8f redolrted dnd their effective ésé

- 15/15/15 UN Civil Society Resource Mobilization Partriprgoluntary Commitment
- My SDGs Global Youth Music Contest & Global Challenges Giving Pledge
- Global Challenges CenterGlobal Challenges Urban GanggSlobal Challenges World Cup

About IAAI:

International Association for the Advancement of Innovativipproaches to Global Challeng&san
ECOSOC and UN DPI accrediitét society organization based in Klagenfamh WortherseéAustria
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IAAldevelops and implementsonceptual and technological innovatiorfer local levelresource
mobilization for sustainable development ¢ Df 2/ KI { @a(iSY¢é¢3X 4SS AyTF2 Ay
heavilyinvolved inRio+20 UN conferencen SustainabléDevelopment by facilitatingRio+20 Issues

Cluster on Innovatiorand organizindRio+20 Glohl Youth Music Contest

Contact:

Miroslav Polzer, secretary general
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1. Introduction ¢ Why is there a Need foBystemic Innovatiorin SDResourceMobilization?*

The most important step towards Sustainable Developmiesburce mobilizations to Fix Market Failures and
Institutional Failure®f global sustainable development governance.

Gal 1S GKS 902y2Yeé I Y2NB STFSOGAQGS G22t F2NJ I RGIFIyOAy3
(Quote form a presentation of Mr. John Talberth of World Resources Institute on Green Economy shown at UN
in NY in a Rio+20 preparatory worksHdprch 2011, see 2 slides and links to more info below)

And thereby make the economy a more effective tool for § Green Economy Financing — Opportunities and Concerns
advancing sustainable development goals...

Problems with the prevailing economic model:
Sustainable * Inadequate capital investment (public goods)
Prevailing Development * R &D funding for green technologies (public goods)
Economic Goals * Taxing “goods” not “bads” (governance)
Model (+,-,0r?)

Corrective Green Economy opportunities:

* Low cost measures such as protected areas <

+ Eliminate perverse subsidies and loopholes

+ Taxes on carbon, waste, pollution and depletion

Green Economy concerns: x

» Record levels of public debt Marino Protoctod Aroas
« Higher costs for least green economies

 Conditionalities on investment and aid

B word Resources tnstiute B Wortd Resources Institute

presentationof John Talberth (WRI) at Rio+20 Green Economy WorkdhoNYMarch 2011http://docs.wri.org/share/greeneconomy/#work1

Strategy documents on SD Financing needrtderstand the inherent systemic failures of market economy
(such as externalities and inadequateestment in public goodsand use economic governance tools for SD
financing.

Underlying caus€sd / K | LXinBehativé to Act Economy out of Balané@ ¥ W2 Ky ¢ f 6 SNI KQa) LI LISNJ 2y DNBSy

Roadmap documents should also strivedentify the root causes of inefficiency, unsustainability, and inequityome have traced these
shortcomings ¢ a series ofnarket and institutional failuresnherent to theneo-classical growth modelsuch aexternalities, inadequate
investment in publt goods competitive barriers, and asymmetrical access to information. Others cite key barriers in the areas of finance,
fiscal policy, sKs, innovation, public procurement, and plannin@thers trace the origins of economic crises to the lack of dentiocra
oversight in the institutions of global and national economic governance. Still others assert that an economy whichgemuitem its
physical dimensions is doomed to fail on a planet with finite resources.

All or perhaps just a few of these shortcomings and causes mesiébeant for any particular country, state, or cityThe important point,
however, is foroadmap documents to begin with an articulation of the problems green economy reforms are designedidress

Taxationand expenditure approachesieed to be at the heart of SD governaﬁbet ¢ for incentivizing
engagement of local actors (global citizens, local communities/cities and social entrepreneurs) in addition
regulatory and institutional approaches are needed.

Sample of Policy Options in the Green Economy Toolkit?®

Regulatory Taxation Expenditure Institutional
approaches approaches approaches approaches
» Caps on emissions » Ecological tax reform | « Green infrastructure | « Transition planning
and effluents « Tariffs » Workforce training processes
+ Protected areas + Development impact and development ¢ Performance
* Best management fees + Subsidies indicators
practices * Tax credits and * Research and * Property rights
s Land-use zoning exemptions development ¢ Judicial/administrative
¢ Product standards + Preferential taxation | « Loans remedies
« Environmental * Procurement s Supply chain
markets « Grants and aid certification
« Fishery quotas + Technology transfer | * Eco-labeling
» Offset requirements * Access to information

! recommended reading: John Talbertirin GrayA Framework for Green Economy Roadmaps , World Resources Institute, Washington,
2011, http://www.uncsd2012.org/content/documents/431Roadmap%20tad#e%20Green%20Economy%2ail pdf

2 John Talberth Erin GrayA Framework for Green Economy Roadmaorld Resources Institute, Washington, 2011, page 3

http://www.uncsd2012.org/content/documents/431Roadmap%20to%20the%20Green%20Economy%apdl 1

ibid, page 7
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http://docs.wri.org/share/greeneconomy/john_talberth_workshop2.pdf
http://docs.wri.org/share/greeneconomy/#work1
http://www.uncsd2012.org/content/documents/431Roadmap%20to%20the%20Green%20Economy%2011-1.pdf
http://www.uncsd2012.org/content/documents/431Roadmap%20to%20the%20Green%20Economy%2011-1.pdf

VI. Financing Stratedy

How can the green economy transition begdiitted? Transitioning to the green economy along any particular pathway will necessitate
changes in how governments, banks, pension funds, corporations, and even individuals spend, loan, and investtmobnég capital
and create quality green jobs. It will also require changes in how misrssingraised so thataxes, tariffs, and fees provide disincentives
for wasteful, polluting, and unsustainable forms of economic activity

2. Addressind.imitations of ResentDay Global Governance New Public Finance
Towards Multistakeholder Provision of Global Public Goods

UN system funding, and thus global sustainable development governance funding is based on contributions of
member states to the UN. As member states are facing signifoaviic finance challengeghey very often

cut contributions to UN system aridternational cooperabn programs andall short on their global

development cooperation financing commitments

cAid commitmentsfrom 1970, reaffirmed by donors at numerous summits and conferences since themtaveing met Aid resources
reached 0.32 per cent of the grosational income (GNI) of Development Assistance Committee (DAC) members in 2010, well short|of the
UN target of 0.7 per cent of GEll.

(further readingMDG Gap Task Forchttp://www.un.org/en/development/desa/policy/mdg_gap/index.shtil

When developing a framework for Financing of Sustainable Development within nation state centric UN system
for the coming decades, we need to dr&ssons from MDG implementation gap analgsUNFCCC finance

talks etc. ande aware of the fact that even though SD financing commitments might be mexde context

of Official Development Assistance by member stataplementation of these commitments remains very
guestionableif no significant changes in the way global development cooperation functions, happen.

Limits of present daylobal governanc¥ edvlapproaches to global action, policy and governance are natide

Until recentlynation-states and theirintergovernmental organizationfiave been seen as they agents to manage the
global commons and provision of global public goodiowever, thdimits of the nationstate system as conventionally
understood have been increasingly apparent during the desaaf asymmetric and contested globalization dynamics
(during and since the end of the Cold War). Substantial disparities in wealth and seemingly intractable poverty of large
regions, global pandemics like AIDS and fhirdmore extensive and perniciousrins of transnational crime, pollution of
the seas and the growing pace of climate change are only a few examples of challenges that mesicapproaches to
global action, policy and governance are needed.

One common response is swipport strengthenirg of intergovernmental organizationsrom theUnited Nationsto the
International Criminal Court. Another is to call éf@veloping a global state and system of global representative
government Areturn to the grassrootss passionately promoted by manyet others say thdortifying global market
mechanisms is the answdKhagram, 2006).

* ibid, page 7

® Waddell, S. and S. &ram (2007)Multi-stakeholder global networks: emerging systems for the global common gdod
Partnerships, Governance And Sustainable Development: Reflections on Theory and Practice edited by P. Glasbergem En@8ierman
A. P. J. MoCheltenhanGlos, UK, Edward Elgar Publishing:-287. http://networkingaction.net/wp-
content/uploads/files/WaddellandKhagrafimergingSystems.pdf



http://www.un.org/en/development/desa/policy/mdg_gap/index.shtml
http://networkingaction.net/wp-content/uploads/files/WaddellandKhagram-EmergingSystems.pdf
http://networkingaction.net/wp-content/uploads/files/WaddellandKhagram-EmergingSystems.pdf

3. L (T@na for Innovationf
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Action

Having shortcomings of market economy and global (sustainable) development governance in mind, it is clear
that innovative approaches to provision of global public goodsd readiness foglobal public sector
innovation are needed:

Public finance is itransition. For the most part, the world still practices what might be termed conventional public fingueging to
achieve public policy purposes mainly from public revenue, now and in full. And we know that this way of meeting pubbjoalslicften
leavesmany goals underfunded something seen most acutely today in the Millennium Development Goals

New policy approaches and financing technologes® emerging that could allow us to pursue public policy goals more efficiently at Iower
cost and with highr welfare gains. Often involvinmblic-private partneringthat builds on the comparative strengths of all partners, these
new approaches and tools perntietter risk managementavoiding costly crises), moseistainable resource managemefeavoiding
further loss of resources),ketter understanding of incentivegmotivating actors to abide by agreements and follow rules), and better
ways of harnessingrivate finance and initiative(meeting challenges that would otherwise remain unmet or underfunded).

Inge Kaul and Pedro Conceicdo (ed$hg New Public FinaneResponding to Global Challenge2006
http://web.undp.org/thenewpublicfinance/index.html

Partnershipsc combining differentsources of financing for S® A y O f Mafkédt yiehtiod or strengthenirig’0

Table 1 Financing mechanisms for global public goods

Markit creation or strengthe ming
Internalising externalities
Taxes, fees and levies

Corporations (for profit)

Private sources Corporations (not for profit)

Individuals
Developed country sources
National <
L Developing country sources
Public sources -
International financial institutions
International <4

. International organisations and agencies

A —— ——

Partnerships Combination of various different sources

Handling in an innovative and differentiated way value componehtconomic activity that are not part of
resource use decisions in free market econantlge key to modern multistakeholder SD governance:

Externalities and Public Goods are root cause of market failure and most of SD governance intervention
needs

It is theworking hypothesisof this optimistic input to ICESDF Consultation, that it is possible’inedttury to
identify, document ancvaluatei KS RAFFSNBYy G SEGSNYyFfAGASAQ yR Lzt Al
activity by means ofiew conceptual frameworksmodernlICT toolsand mass mobilizatiorcampaigns.

Understanding thenultidimensional vector of SD relevant economic actiiénd itscrowdsourced evaluation
provides the basis for varyirfimancing mixegsee next grapffior financng options for global public googds

® The concpts presented here are based on the workRib+20 Issues Cluster on Innovatiutp://uncsd.iisd.org/news/rio20issues
cluster-on-innovationproducesbrief-on-innovationfor-sustainabledevelopment/

’ F. Sagasti and K. Bezanson, Financing and Providing Global Public Goods: Expectations and Prospects, Ministry ofr§afeign Affa
Sweden, Stockholm, 200davw.gci.org.uk/Documents/SMFEA .pgiage viii



http://web.undp.org/thenewpublicfinance/index.html
http://uncsd.iisd.org/news/rio20-issues-cluster-on-innovation-produces-brief-on-innovation-for-sustainable-development/
http://uncsd.iisd.org/news/rio20-issues-cluster-on-innovation-produces-brief-on-innovation-for-sustainable-development/
http://www.gci.org.uk/Documents/SMFA_.pdf
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4. IntroducingGlobalQtizensand Social Entrepreneurass Global Public Goods Providers®

One of thesystemic shortcomings of global environmental governarared internationally agreed
environmental goals or sustainable development goals in general istiatational governance levelss well
asindividual activities and resources of global citizeasd local communitiesre not considered in
sustainable development governance system design directly.

International Cooperationc9 S NE 6 2 Rétha . dzaAy Saa

For much of th&0th centurythe dominant paradigm has been for theivate sector to create monetary wealtandgovernmentto deal
with the social and environmental fallouthroughregulation and redistribution(aided to different degrees bgharities). That model is
failing. Evernn the richest countries, governments are struggling to deliver on such basic servemscaton and healthcare, and job
creation is lagging and projected to continue to do so forrikar future. Public services are also going to be hit in many countries by the

fiscal hangover ahe current economic crisis, compounding the chronic deterioratibgovernment budgets a$ K S 62 N RQ& | LJ2 LJdzf | i A
ages and dependency ratios grow.

It is inevitable that private citizens, nogovernmental organizations, and the private sector will have to carry more of the future burden
in tackling social anénvironmental problems in the 21st centuryand that all sectors will need to work more effectively together. The
countries thatsucceed in meeting the needs of their populations will be those that can innovate to producsolutions, test the
effectiveress of those solutions, and, if proven, take those solutiorscéde. To do thiountries will need to deploy the resources of the
different actors¢ government, the private sector, and negovernmental organizations better, individually and in partneship, than
they do now.

New models ofocial innovationg social enterprise corporate social responsibilityphilanthropy, social investment; haveproliferated
in the past decade.

As moderrinformation and Telecommunication Technologigsoceed, global community has nowadays the
technical potentials to connect with global citizens and their consumption and lifestyle decisibinch are
the fundamental drivers of all environmental and development challenges the world is facing asctivall

The challenge of thRio+20 followup Sustainable Development GoakB I A YS A a (2 Ay diSaINI (S
2NASY(iSReéX adzyAGSNELFEf & LI AOFOESeE 02y OSLII GKIG &l RR
dimensions of sustainable developyfigi | ( S 3Sa¢ GKI QG Fl O

vE
NBf SOFyld aiGl{SK2t RSNRé¢ 064SS {5Da o6l O]l 3INRdzyR OKI LJGSNI o

Head of IAAI youth programs Jean Paul Brice Affana and IAAI secretary Miroslav Polzer highlighting the potentials of 7 billion volunteers for UN

IAAIl has developed in the frameworkM&jor Groups Rio+20 Issues Cluster Innovationsome concrete
concepts and toolgthe so calledt D f 2 Bystend see annex for more infddr engaging global citizenand
local multistakeholder partnershipgor SD in global sustainable development efforts.

Thebasic rationalef these efforts is tamprove global challenges response mechanisms of global community
by aligning intellectual and financial resources and action of global civil socieity vision, goals and work of
United Nations system

GloCha Ethics  Everybodycan and shall contribute toollaborative sustainable development efforts on local and global
level and thus to goals and programs of United Nations system!

8b2GSY L!'!'L A& K2adAy3d (G23SGKSNJ gAGK ! b9t hFFAOS =ASymablic I LI ySt 2y
D 2 2 RtAEUNS ¥nhna UN Conference 20tp://acuns.org/vienna2014/16 January 20%4here these concepts will be discussed
with leading global public goods expert Inge Kaul and UN system experts (academia and practitiohads)péed to the ongoing
GCAYLYyOAYy3a {5¢ RSo6LFGS Ay (KS O2yiGSEG 2F wAiz2bun hdzZiO02YS AYLXE SYSyil
9 World Economic Forun®, @S NE 6 2 R & Stéengthelzind\ Intedraatibnal Cooperatitma More Interdependent WorldReport of the
Global Redesign Initiatiy@010http://www3.weforum.org/docs/WEF GRI_EverybodysBusiness Report 2010.pdf



http://www.uncsd2012.org/index.php?page=view&type=12&nr=343&menu=102
http://acuns.org/vienna2014/
http://www3.weforum.org/docs/WEF_GRI_EverybodysBusiness_Report_2010.pdf

GLOBAL CITIZEN
RIO+20

the future
we wank_.

Second Informal in New York April 2013, 1ISD report:
http://www.iisd.ca/uncsd/iinzod2/enbots/apr23.html

15/15/15 UN- Civil Society Resource Mobilization Partnership Voluntary Committment

aDf 20Ff OAQGAf &20AS8iGe 2y G(KS 2yS KFEyR O2YYAilGa G wipRPbun G2

2015 for UN led sustainable development efforts and on the ott@erd requests new forms of participation in global SD
32 SNy yOSoé

These concepts have been developed furthetA%land Vienna offte of Academic Council on the United

Nations Systerh T & SNJ wA 2 b H 51 LocayPRfdith of &l&bal PubliciG&ddsag A G K G KS FAY (2 F

Central European thematic leadershim Rio+20 Outcome implementatioprocess and in the process of
Strengthenng of ECOSQ@ light of expectediustrian presidency of ECOSOC in the year 2014
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Graph: Local provision of Global Public Goods - aligning action and resource use decisions of of global
citizens and local communities with vision, goals and work of United Nations system (SDGs, ..)
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http://www.iisd.ca/uncsd/iinzod2/enbots/apr23.html
http://sustainabledevelopment.un.org/index.php?page=view&type=1006&menu=1348&nr=88
http://www.glocha.info/
http://acuns.org/category/projects-programs/liasion-office-activities/
http://acuns.org/category/projects-programs/liasion-office-activities/

oLocal Provision of Global Public Goddmncept is based omarket mechanism&ombined withpublic sector
innovation andglobal philanthropy innovation (recommended readind®edroConceicaoAccomodating New
Actors and New Purposes in International Cooperatjdie Growing Diversification of Financing Mechanisms
in: Inge Kaul and Pedro Conceicdo (ed$ig New Public Finandeesponding to Global Challenges, 2006
http://web.undp.org/thenewpublicfinance/index.html

Graph GloCal Public Goods Marketeation- introducing aocal action focusedlobal public goods delivery channel and
aglobal action networkinto existing nation state centric public goods delivery syéfem

Ythis is a graph taken from Inge Kaul and Pedro Conceicgéo (eds.), The New Publie Reepareding to Global Challenges, 2006, page
12 and modified by Dr. M. Polzer (orange and green elements of the graph



