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Questions of ICESDF Cluster 1: 

 
1)  What is your assessment of the effectiveness, consistency and synergies of current flows and 

instruments for financing sustainable development?  
a. What are the biggest challenges?  
b. What are the biggest opportunities?  

2)  What are key factors in the domestic and international environment that should be taken into account 
by the Committee?  

 

 

IAAI/GloCha Input to Cluster 1 of ICESDF: 

A long term strategy for Financing Sustainable Development needs  to look at Systemic Shortcomings 
of Market Economy and global SD Governance, fix them with market near mechanisms for local 
provision of global public goods and provide an Enabling Environment and appropriate Incentive 
Mechanisms for engagement of Global Citizens, Social Entrepreneurs and Local Communities/Cities in 
Resource Mobilization for Sustainable Development. 
 

Challenges, Opportunities, Concepts and Initiatives: 

Challenge 1  addressing SD financing needs systemically in the context of economic governance 
(fixing market failures) and integrating it in global governance modernization efforts 

Challenge 2  using Science, Technology and Innovation (STI) for the development of conceptual 
frameworks  and tools for participatory documentation, assessment and monitoring of 
sustainable development action of global citizens, social entrepreneurs and local 
communities/cities in the context of Sustainable Development Goals (SDGs) and 
connecting the 3 dimensional added value vector (private, local public and global 
public) of these SD activities with a financing mix comprised by market based funding 
coming from immediate beneficiaries combined with innovative local and global public 
and philanthropic funding.  

Challenge 3 getting everybody involved in SD action (mass mobilization for SD)  

 
Opportunity 1 Compensating market failures systemically: designing SD governance towards optimal 

provision of public goods for present and future generations and thus safeguarding SD 
resources for future generations 

Opportunity 2 Connecting Volunteering, Global philanthropy and Social Entrepreneurship with SDGs 
through common conceptual framework όάLocal Provision of Global Public Goodsέύ and 
common information and communication infrastructure 

Opportunity 3 Enabling and empowering global youth to engage as (micro) social entrepreneurs in 
collaborative public wealth creation and SDG implementation -> mass mobilization (e.g. 
through Global Youth Music Contest) and enormous employment potentials 

Opportunity 4 Inspiring future oriented (Foresight) public sector innovation and multistakeholder 
partnerships (e.g. άGlobal Challenges Centersέ for local and global coordination of local 
level multistakeholder action) and Facilitating development of innovative eGovernance 
for SD  

 
 



Systemic Requirements for Engaging Local Actors in Resource Mobilization for Sustainable 
Development 
 
Engaging Local Actors in Provision of Global Public Goods has to be understood as an effort of steering 
billions of very small resource use decisions towards big global sustainable development goals. This 
requires a systemic social and technological innovation effort with simultaneous action in several fields: 
 
- (science based) Public Sector Innovation (connecting/enabling in a simple and measurable 

way local level multistakeholder SD efforts with global governance -Ҕ ά[ƻŎŀƭ tǊƻǾƛǎƛƻƴ ƻŦ 
Dƭƻōŀƭ tǳōƭƛŎ DƻƻŘǎέ  

- ICT Infrastructure (combining Open Government Data, Big data and Social Media)  
- Mass Mobilization  
- Incentive Structures: games (fun and societal recognition), funding, values/ethics 
- Youth Leadership 
- Business models for Sustainable Development focused (micro) Social Entrepreneurship  
- Knowledge Collaboration & participatory evaluation 
- Innovative Financing (social impact investing, local/global & private/public blended funding, 

catalytic funding, voluntary global (SD) tax, ..)  

IAAI/GloCha will be delighted to work with UN system in this field. 
 
IAAI/GloCha Initiatives for innovative SD Resource Mobilization  
όŀŘǾŀƴŎŜ ƛƴŦƻ ǊŜƭŀǘŜŘ ǘƻ άL/9{5C Cluster 2: Mobilisation of resources and their effective useέύ: 
 
- 15/15/15 UN Civil Society Resource Mobilization Partnership Voluntary Commitment 
- My SDGs Global Youth Music Contest & Global Challenges Giving Pledge 
- Global Challenges Centers - Global Challenges Urban Games ς Global Challenges World Cup 
 

 

About IAAI: 
 
International Association for the Advancement of Innovative Approaches to Global Challenges is an 
ECOSOC and UN DPI accredited civil  society organization based in Klagenfurt am Wörthersee/Austria. 
 

 
 
IAAI develops and implements conceptual and technological innovations for local level resource 
mobilization for sustainable development όάDƭƻ/Ƙŀ {ȅǎǘŜƳέΣ ǎŜŜ ƛƴŦƻ ƛƴ !ƴƴŜȄ LLύ ŀƴŘ Ƙŀǎ ōŜŜƴ 
heavily involved in Rio+20 UN conference on Sustainable Development  by facilitating Rio+20 Issues 
Cluster on Innovation and organizing Rio+20 Global Youth Music Contest. 
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1. Introduction ς Why is there a Need for Systemic Innovation in SD Resource Mobilization?1 
 
The most important step towards Sustainable Development resource mobilization is to Fix Market Failures and 
Institutional Failures of global sustainable development governance.  
 
άaŀƪŜ ǘƘŜ 9ŎƻƴƻƳȅ ŀ ƳƻǊŜ ŜŦŦŜŎǘƛǾŜ ǘƻƻƭ ŦƻǊ ŀŘǾŀƴŎƛƴƎ {5DǎΗέ  
(Quote form a presentation of Mr. John Talberth of World Resources Institute on Green Economy shown at UN 
in NY in a Rio+20 preparatory workshop March 2011, see 2 slides and links to more info below) 

  
presentation of John Talberth (WRI) at Rio+20 Green Economy Workshop, UN NY, March 2011 http://docs.wri.org/share/greeneconomy/#work1  

 

Strategy documents on SD Financing need to understand the inherent systemic failures of market economy 
(such as externalities and inadequate investment in public goods) and use economic governance tools for SD 
financing.  

 

Underlying causes2 ό/ƘŀǇǘŜǊ άLΦ Imperative to Act -  Economy out of Balanceέ ƻŦ WƻƘƴ ¢ŀƭōŜǊǘƘΩǎ ǇŀǇŜǊ ƻƴ DǊŜŜƴ 9ŎƻƴƻƳȅ) 
 

Roadmap documents should also strive to identify the root causes of inefficiency, unsustainability, and inequity. Some have traced these 
shortcomings to a series of market and institutional failures inherent to the neo-classical growth models such as externalities, inadequate 
investment in public goods, competitive barriers, and asymmetrical access to information. Others cite key barriers in the areas of finance, 
fiscal policy, skills, innovation, public procurement, and planning. Others trace the origins of economic crises to the lack of democratic 
oversight in the institutions of global and national economic governance. Still others assert that an economy which requires growth in its 
physical dimensions is doomed to fail on a planet with finite resources.  
 

All or perhaps just a few of these shortcomings and causes may be relevant for any particular country, state, or city. The important point, 
however, is for roadmap documents to begin with an articulation of the problems green economy reforms are designed to address. 
 

 

Taxation and expenditure approaches need to be at the heart of SD governance
3
 but ς for incentivizing 

engagement of local actors (global citizens, local communities/cities and social entrepreneurs) in addition 
regulatory and institutional approaches are needed. 

 

                                                           
1  recommended reading: John Talberth,  Erin Gray, A Framework for Green Economy Roadmaps , World Resources Institute, Washington, 

2011, http://www.uncsd2012.org/content/documents/431Roadmap%20to%20the%20Green%20Economy%2011-1.pdf 
2  John Talberth,  Erin Gray, A Framework for Green Economy Roadmaps , World Resources Institute, Washington, 2011, page 3 

http://www.uncsd2012.org/content/documents/431Roadmap%20to%20the%20Green%20Economy%2011-1.pdf 
3  ibid, page 7 

http://docs.wri.org/share/greeneconomy/john_talberth_workshop2.pdf
http://docs.wri.org/share/greeneconomy/#work1
http://www.uncsd2012.org/content/documents/431Roadmap%20to%20the%20Green%20Economy%2011-1.pdf
http://www.uncsd2012.org/content/documents/431Roadmap%20to%20the%20Green%20Economy%2011-1.pdf


VI. Financing Strategy4  
 

How can the green economy transition be financed? Transitioning to the green economy along any particular pathway will necessitate 
changes in how governments, banks, pension funds, corporations, and even individuals spend, loan, and invest money to build capital 
and create quality green jobs. It will also require changes in how money is being raised so that taxes, tariffs, and fees provide disincentives 
for wasteful, polluting, and unsustainable forms of economic activity.  

 

 

2. Addressing Limitations of Present Day Global Governance ς New Public Finance ς  

Towards Multistakeholder Provision of Global Public Goods 
 

UN system funding ς and thus global sustainable development governance funding is based on contributions of 

member states to the UN. As member states are facing significant public finance challenges, they very often 

cut contributions to UN system and international cooperation programs and fall short on their global 

development cooperation financing commitments.  

αAid commitments from 1970, reaffirmed by donors at numerous summits and conferences since then, are not being met. Aid resources 
reached 0.32 per cent of the gross national income (GNI) of Development Assistance Committee (DAC) members in 2010, well short of the 
UN target of 0.7 per cent of GNI.έ 
 

(further reading: MDG Gap Task Force,  http://www.un.org/en/development/desa/policy/mdg_gap/index.shtml)  

 

When developing a framework for Financing of Sustainable Development within nation state centric UN system 

for the coming decades, we need to draw lessons from MDG implementation gap analysis, UNFCCC finance 

talks etc. and be aware of the fact that even though SD financing commitments might be made in the context 

of Official Development Assistance by member states, implementation of these commitments remains very 

questionable if no significant changes in the way global development cooperation functions, happen.  

 

Limits of present day global governanceΥ άbew approaches to global action, policy and governance are needed!
έ5

 
 
Until recently nation-states and their intergovernmental organizations have been seen as the key agents to manage the 
global commons and provision of global public goods. However, the limits of the nation-state system as conventionally 
understood have been increasingly apparent during the decades of asymmetric and contested globalization dynamics 
(during and since the end of the Cold War). Substantial disparities in wealth and seemingly intractable poverty of large 
regions, global pandemics like AIDS and bird flu, more extensive and pernicious forms of transnational crime, pollution of 
the seas and the growing pace of climate change are only a few examples of challenges that indicate new approaches to 
global action, policy and governance are needed. 
 
One common response is to support strengthening of intergovernmental organizations, from the United Nations to the 
International Criminal Court. Another is to call for developing a global state and system of global representative 
government. A return to the grassroots is passionately promoted by many. Yet others say that fortifying global market 
mechanisms is the answer (Khagram, 2006).  

 

 

  

                                                           
4  ibid, page 7 
5  Waddell, S. and S. Khagram (2007). Multi -stakeholder global networks: emerging systems for the global common good; in: 

Partnerships, Governance And Sustainable Development:  Reflections on Theory and Practice edited by P. Glasbergen, F. Biermann and 
A. P. J. Mol. Cheltenham Glos, UK, Edward Elgar Publishing: 261-287. http://networkingaction.net/wp-
content/uploads/files/WaddellandKhagram-EmergingSystems.pdf   

 

http://www.un.org/en/development/desa/policy/mdg_gap/index.shtml
http://networkingaction.net/wp-content/uploads/files/WaddellandKhagram-EmergingSystems.pdf
http://networkingaction.net/wp-content/uploads/files/WaddellandKhagram-EmergingSystems.pdf


3. LǘΩǎ Time for Innovation!6 

ά[ƻŎŀƭ tǊƻǾƛǎƛƻƴ ƻŦ Dƭƻōŀƭ tǳōƭƛŎ DƻƻŘǎέ - A Conceptual Framework for Multistakeholder SD 

Action 
 

Having shortcomings of market economy and global (sustainable) development governance in mind, it is clear 

that innovative approaches to provision of global public goods and readiness for global public sector 

innovation are needed: 

Public finance is in transition. For the most part, the world still practices what might be termed conventional public financeτpaying to 
achieve public policy purposes mainly from public revenue, now and in full. And we know that this way of meeting public policy goals often 
leaves many goals underfundedτsomething seen most acutely today in the Millennium Development Goals 
 
New policy approaches and financing technologies are emerging that could allow us to pursue public policy goals more efficiently at lower 
cost and with higher welfare gains. Often involving public-private partnering that builds on the comparative strengths of all partners, these 
new approaches and tools permit better risk management (avoiding costly crises), more sustainable resource management (avoiding 
further loss of resources), a better understanding of incentives (motivating actors to abide by agreements and follow rules), and better 
ways of harnessing private finance and initiative (meeting challenges that would otherwise remain unmet or underfunded). 
 

Inge Kaul and Pedro Conceição (eds.), The New Public Finance- Responding to Global Challenges,  2006 
http://web.undp.org/thenewpublicfinance/index.html 

 

Partnerships ς combining different sources of financing for SD όƛƴŎƭǳŘƛƴƎ άMarket creation or strengtheningέύ
7
 

 

 
 
Handling in an innovative and differentiated way value components of economic activity that are not part of 

resource use decisions in free market economy ς the key to modern multistakeholder SD governance:  

  

Externalities and Public Goods are root cause of market failure and most of SD governance intervention 

needs. 

 

It is the working hypothesis of this optimistic input to ICESDF Consultation, that it is possible in 21
st
 century to 

identify, document and evaluate ǘƘŜ ŘƛŦŦŜǊŜƴǘ ŜȄǘŜǊƴŀƭƛǘƛŜǎΩ ŀƴŘ ǇǳōƭƛŎ ƎƻƻŘǎΩ ǾŀƭǳŜ ŎƻƳǇƻƴŜƴǘǎ ƻŦ ŜŎƻƴƻƳƛŎ 

activity by means of new conceptual frameworks, modern ICT tools and mass mobilization campaigns.  

 

Understanding the multidimensional vector of SD relevant economic activity and its crowdsourced evaluation 

provides the basis for varying financing mixes (see next graph for financing options for global public goods):   

                                                           
6  The concepts presented here are based on the work of Rio+20 Issues Cluster on Innovation http://uncsd.iisd.org/news/rio20-issues-

cluster-on-innovation-produces-brief-on-innovation-for-sustainable-development/   
7  F. Sagasti and K. Bezanson, Financing and Providing Global Public Goods: Expectations and Prospects, Ministry of Foreign Affairs of 

Sweden, Stockholm, 2001, www.gci.org.uk/Documents/SMFA_.pdf, page viii 

http://web.undp.org/thenewpublicfinance/index.html
http://uncsd.iisd.org/news/rio20-issues-cluster-on-innovation-produces-brief-on-innovation-for-sustainable-development/
http://uncsd.iisd.org/news/rio20-issues-cluster-on-innovation-produces-brief-on-innovation-for-sustainable-development/
http://www.gci.org.uk/Documents/SMFA_.pdf


 
 
  



4. Introducing Global Citizens and Social Entrepreneurs as Global Public Goods Providers8  

One of the systemic shortcomings of global environmental governance and internationally agreed 
environmental goals or sustainable development goals in general is that subnational governance levels as well 
as individual activities and resources of global citizens and local communities are not considered in 
sustainable development governance system design directly. 

International Cooperation ς 9ǾŜǊȅōƻŘȅΩǎ .ǳǎƛƴŜǎǎ9 
 

For much of the 20th century the dominant paradigm has been for the private sector to create monetary wealth and government to deal 
with the social and environmental fallout through regulation and redistribution (aided to different degrees by charities). That model is 
failing. Even in the richest countries, governments are struggling to deliver on such basic services as education and healthcare, and job 
creation is lagging and projected to continue to do so for the near future. Public services are also going to be hit in many countries by the 
fiscal hangover of the current economic crisis, compounding the chronic deterioration of government budgets as ǘƘŜ ǿƻǊƭŘΩǎ ǇƻǇǳƭŀǘƛƻƴ 
ages and dependency ratios grow. 
 

It is inevitable that private citizens, non-governmental organizations, and the private sector will have to carry more of the future burden 
in tackling social and environmental problems in the 21st century, and that all sectors will need to work more effectively together. The 
countries that succeed in meeting the needs of their populations will be those that can innovate to produce new solutions, test the 
effectiveness of those solutions, and, if proven, take those solutions to scale. To do this, countries will need to deploy the resources of the 
different actors ς government, the private sector, and non-governmental organizations ς better, individually and in partnership, than 
they do now.  
 

New models of social innovation ς social enterprise, corporate social responsibility, philanthropy, social investment ς have proliferated 
in the past decade.  
 

 
As modern Information and Telecommunication Technologies proceed, global community has nowadays the 
technical potentials to connect with global citizens and their consumption and lifestyle decisions - which are 
the fundamental drivers of all environmental and development challenges the world is facing as a collective.  

The challenge of the Rio+20 follow-up Sustainable Development Goals ǊŜƎƛƳŜ ƛǎ ǘƻ ƛƴǘŜƎǊŀǘŜ ǿƛǘƘ ŀƴ άŀŎǘƛƻƴ 
ƻǊƛŜƴǘŜŘέΣ άǳƴƛǾŜǊǎŀƭƭȅ ŀǇǇƭƛŎŀōƭŜέ ŎƻƴŎŜǇǘ ǘƘŀǘ άŀŘŘǊŜǎǎŜǎ ŀƴŘ ƛƴŎƻǊǇƻǊŀǘŜǎ ƛƴ ŀ ōŀƭŀƴŎŜŘ ǿŀȅ ŀƭƭ ǘƘǊŜŜ 
dimensions of sustainable developmeƴǘ ŀƴŘ ǘƘŜƛǊ ƛƴǘŜǊƭƛƴƪŀƎŜǎέ ǘƘŀǘ  ŦŀŎƛƭƛǘŀǘŜǎ άŀŎǘƛǾŜ ƛƴǾƻƭǾŜƳŜƴǘ ƻŦ ŀƭƭ 
ǊŜƭŜǾŀƴǘ ǎǘŀƪŜƘƻƭŘŜǊǎέ όǎŜŜ {5Dǎ ōŀŎƪƎǊƻǳƴŘ ŎƘŀǇǘŜǊ ōŜƭƻǿύΦ  

 
 

Head of IAAI youth programs Jean Paul Brice Affana and IAAI secretary Miroslav Polzer highlighting the potentials of 7 billion volunteers for UN 

 
IAAI has developed in the framework of Major Groups Rio+20 Issues Cluster on Innovation some concrete 
concepts and tools (the so called άDƭƻ/Ƙŀέ System, see annex for more info) for engaging global citizens and 
local multistakeholder partnerships for SD in global sustainable development efforts. 

The basic rationale of these efforts is to improve global challenges response mechanisms of global community 
by aligning intellectual and financial resources and action of global civil society with vision, goals and work of 
United Nations system. 

 

GloCha Ethics:  Everybody can and shall contribute to collaborative sustainable development efforts on local and global 
level and thus to goals and programs of United Nations system! 

                                                           
8  bƻǘŜΥ L!!L ƛǎ ƘƻǎǘƛƴƎ ǘƻƎŜǘƘŜǊ ǿƛǘƘ ¦b9t hŦŦƛŎŜ ±ƛŜƴƴŀ ŀ ǇŀƴŜƭ ƻƴ ά¦b LƴǘŜǊŀŎǘƛƻƴǎ ǿƛǘƘ [ƻŎŀƭ !ŎǘƻǊǎ ƛƴ ǘƘŜ tǊƻǾƛǎƛƻƴ ƻŦ Dƭƻōal Public 
DƻƻŘǎέ at ACUNS Vienna UN Conference 2014 http://acuns.org/vienna2014/, 16 January 2014; there these concepts will be discussed 
with leading global public goods expert Inge Kaul and UN system experts (academia and practitioners) and adapted to the ongoing 
άCƛƴŀƴŎƛƴƎ {5έ ŘŜōŀǘŜ ƛƴ ǘƘŜ ŎƻƴǘŜȄǘ ƻŦ wƛƻҌнл hǳǘŎƻƳŜ ƛƳǇƭŜƳŜƴǘŀǘƛƻƴΦ 

9  World Economic Forum, 9ǾŜǊȅōƻŘȅΩǎ .ǳǎƛƴŜǎǎΥ Strengthening International Cooperation in a More Interdependent World - Report of the 
Global Redesign Initiative, 2010 http://www3.weforum.org/docs/WEF_GRI_EverybodysBusiness_Report_2010.pdf  

http://www.uncsd2012.org/index.php?page=view&type=12&nr=343&menu=102
http://acuns.org/vienna2014/
http://www3.weforum.org/docs/WEF_GRI_EverybodysBusiness_Report_2010.pdf


 Presentation of Rio+20 Issues Cluster on Innovation and 15/15/15 Initiative at Rio+20 
Second Informal in New York April 2013, IISD report: 
http://www.iisd.ca/uncsd/iinzod2/enbots/apr23.html   

 

15/15/15 UN - Civil Society Resource Mobilization Partnership Voluntary Committment 
 

άDƭƻōŀƭ ŎƛǾƛƭ ǎƻŎƛŜǘȅ ƻƴ ǘƘŜ ƻƴŜ ƘŀƴŘ ŎƻƳƳƛǘǎ ŀǘ wƛƻҌнл ǘƻ ƳƻōƛƭƛȊŜ мр ōƛƭƭƛƻƴ 9ǳǊƻǎ ŀƴŘ мр Ƴƛƭƭƛƻƴ ǾƻƭǳƴǘŜŜǊǎ ōȅ ǘƘŜ ȅŜŀǊ 
2015 for UN led sustainable development efforts and on the other hand requests new forms of participation in global SD 
ƎƻǾŜǊƴŀƴŎŜΦέ 

 

These concepts have been developed further by IAAI and Vienna office of Academic Council on the United 

Nations System ŀŦǘŜǊ wƛƻҌнл ǳƴŘŜǊ ǘƘŜ ǘƛǘƭŜ άLocal Provision of Global Public Goodsέ ǿƛǘƘ ǘƘŜ ŀƛƳ ǘƻ ƘŀǾŜ ŀ 

Central European thematic leadership in Rio+20 Outcome implementation process and in the process of 

Strengthening of ECOSOC in light of expected Austrian presidency of ECOSOC in the year 2014. 

 

 

 

The main idea of ά[ƻŎŀƭ tǊƻǾƛǎƛƻƴ ƻŦ Dƭƻōŀƭ tǳōƭƛŎ DƻƻŘǎέ /ƻƴŎŜǇǘǳŀƭ CǊŀƳŜǿƻǊƪ is, to frame local level 

sustainable development action of individuals ς especially young people and (micro) social entrepreneurs ς as 

well as local communities which deliver an added value in terms of attainment of globally agreed (UN) goals as 

άprovision of global public goodsέΣ ǘƻ ŘƻŎǳƳŜƴǘ ǘƘŜƳΣ ŎǊƻǿŘǎƻǳǊŎŜ ǘƘŜƛǊ evaluation and connect them with 

innovative sources of global SustDev financing. 

http://www.iisd.ca/uncsd/iinzod2/enbots/apr23.html
http://sustainabledevelopment.un.org/index.php?page=view&type=1006&menu=1348&nr=88
http://www.glocha.info/
http://acuns.org/category/projects-programs/liasion-office-activities/
http://acuns.org/category/projects-programs/liasion-office-activities/


άLocal Provision of Global Public Goodsέ concept is based on market mechanisms combined with public sector 

innovation and global philanthropy innovation. (recommended reading: Pedro Conceicao, Accomodating New 

Actors and New Purposes in International Cooperation ς The Growing Diversification of Financing Mechanisms 

in: Inge Kaul and Pedro Conceição (eds.), The New Public Finance- Responding to Global Challenges,  2006 

http://web.undp.org/thenewpublicfinance/index.html). 

 

 

Graph:  GloCal Public Goods Market creation - introducing a local action focused global public goods delivery channel and 

a global action network into existing nation state centric public goods delivery system
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10  this is a graph taken from Inge Kaul and Pedro Conceição (eds.), The New Public Finance- Responding to Global Challenges,  2006, page 

12 and modified by Dr. M. Polzer (orange and green elements of the graph 


